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(sf'fTOT STffFT) 

qf f^ft, 30 ap, 1995 

qfUTT. 601 (sr) .—% ? sfa- TOR, t'^TT^r faftqTpT 
1949 (1949 TO 10) Tt STITT 45 =Tt 
^THTTT (2) STTT TTcTrT qif*RT*ff TO TO^T RTT^ gR TO 
arn q?V totott ( 1 ) % w*frr qrcftir fr»r# £ 4r 3 ttt 
fair IJTT irpf^T TO fTOTTT qTT% % TOTOr* spnffTRW 
#5 t^T W 3 0 ^Tj 1995 ^ TOTOTTT 

# ^mfcR R cftrW 30 fTOTO, 1995 T-P ftWP 

vwiz JTE Trrd^ * * qrmrfa % fro 

wtsr ^t?tV % 5ftT'?T^a-TTT stItotor 

qjrerrqfir % rItpt to tort % faro TOfT *t>TT- 

4T^iff sftr JpRT^WTt % RTOTO TO^ ITT T^T 
5*r TO $■ snfTR TTO Jtt *sriro TO?ft | ftr ^ Wf. 

# ttr srfsrPw srrrr 35 qfTTOiTTTT ( 4 ) 

(w) % trtfre %Rrhr totot TRi'wtfi nrferot % TOtR 


<rc itt ^?r vfwPuitr qff urrr 3s $ unftr qrafft 
fopf % urTTOfft qf^pff % jpftrr tt sTfaror T*nw 

R#T qf qT 1 

2 . TOTOT t^TSiTT qf 4T ft^ST teft | ; RTOft RT«r 

^ q#T PrfHis qff TOT itft TOt qf*I**PTR R?t i6T<1wRf 

% ^Urt, qg qqr qrcfk fro# #4r qft ftrfer *nr?rr 

% fror: — 

(ip) 9TOT 5nfqc4f sftr qTsqcTWf qffaqgR 4 qT 
TT«m Ttf TOTT Hr iriTTR- R#f ^IT, ^tf 
qTfiTrq ^RT?T qff qr^RTT, *Ptf fqfqmq R#f 
'TTOtt m fiRflr tkrt % %r ^tit qr T*m 
qFRdT^r Rff «P^TT qT 

%crTT aHtYRt %%qw Tnrwflrrr 
qT s^TTq qff "frTqr:— 

( 1 ) qfrf ^rrr srq- 3 ft t^r jttt qr 
fqrs qrrTO fqr^ ire; qrr qi ?t#t % 
tptit Jr qT q’qrjra wf^nrrrr f^nft 
qr RR^T itq- fqRfr WR qrt qq;R TOR % 
trrqrqq' to % toto f^qi 'RTrt rt^ 
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?f? ctff 5TT$V ?T? TT SFfar TT fxrft 5TT 
VT??Tift Vf ?TVT 5?? 2,500 TVT ?f ?rfHV 

| eft vnVf? fro? ?v Vf Mvr ?ttot rt* 

. toir tv? vi% % gV srfa-gTCT Vf vnM; 

( 2) fvVf 5P^T IT? <R Tl ^ TpiT sipr VTJT ? V ?? 

sfwiVr vvfr % srfirf?? v tort? vt 

^tTFPT Vrif % fair STVVrff VVTf Vf TT? 

V aim^v t R'5 t5f ? T +vw Jf 

fvVf IR IT fT ’HTTf, Trffjpq^r % 5STT%5T 

% <jV ^ vV<j?t jtttt % ?\rEr to it? % 
ir| Vtt 3?? '3’TTTTT Ttfr ^ *f 

it? [vt s?? 2,500 V irfav | ?ft 
UTrVf? fT3[V ^tv Vf M?? 3CT^9TT ItfVfTVT 

3?? 'dH < ia f+^ 3TI% % "jV »lT*l5tI'^l Vf 

(3) '3?? % IRT VTff f%T^ TtlT Vtf $rq£ qj 
V?T? tm^Kfl' Vf Vff TVF Sift 3ft TO 

Vt MV) STfUFER ITT^T St^T ftTTT |, 
5TV?YT Tf^neff aflT 

( 4 ) rntfar 1 vsnf, i995Vf?TTO% Tnr?v 

% fV^ HTTT ’H*! A ■dti mO<a % Vf?TN3TT% 

VTVttf f+l^ J lt[ f*iV) Vf \^)*i I 

(w) trrrfr rtt?< Vqfw vt ?ttow 

5j7mrr spr? v^f 4^»ii i 

3 . trvr ^?rrr iff farfv %Vf $ fv 
ufaWM Vf TT?fsr % ?kT? VIVfMm Tf3 tv fir. fvVf 
•jiff fwhWr Vt fvVf Vf TO Tf VT^ Ttfw V?T? ?#r 

\ 

4 . %t^it trvr iidfl?r<.i ?? iff fa$w fcff | fV 
,*t»i>nY»i 1 *h tT? t*t> fVfHSs yft V-ji^t tiff ipff twt Vt 
, HTOT?fb % Vitt? fTOTTfVMr Vfr ^f?T?, *t?% VTuDyi? 
‘It? app ftrlirST Tt TTRcfV fet? ?T ?t HT??ff? $Z 

'S’T TTT f'T'tff tiEPT?iff ?T f®P^ff ?F??^T 91 Al 

Hfdijffpff ?J 5P? srffT^ferm % fsres OTtff ?t wrftpff 
%■ s%?t? % f^pr q>f ipff Ttfwqt, *rf <. 3 ft yrr a<fl« 
Vf f^RPPf 5tf?«m? STOTT S^tT ftdT |, ?W?W |, 
ItffrffTRT ■ffiii) ?R ItTctT ^ I 

5 . irwr, tm??m ?f Tfk f?^r l?ff | 
*rfstTWT qff qrrwrqfsr % ?frr? q?rffHTq fts tv 
fvfiprs, gq^Tt ?f?T? w^[ % yq>4? % %T TTReff? 
[■<*4 tv ?t fvrff sti? % ?Rt ?TT?r ^idi ?3tr% V f*m 
*PT?tPT ^fiTT, TRr 5 ?TT Ultv vf fVTff VRt VT ?? *T*f 

tFlTdT Vtipm fv ??[ TTTRff? r^9 ?v m fvtff 
nr? jtfw tv ft *mT???riTmR vrf Vfipfwrvttf 
t fv m?v ?rt ttftrdfqet v^rf vt vRfPTPt fra 
tv f^PirJ? % to if vt^ tvf vrff fv^ vpr ft ^ 
4wi fv?T 3rr ^ 1 


o. %??t? invn: qttwTT ?? ^Tf-fTJrMt ^fvvTirff 
?T? T3 t'v fTfqJS', Wf?fWT Vt VTTTT?f? V ?RFT, 

pitfv^f f?Vf vt, fv?Vf ?g;Vf ?Cf '$$ t. Tffvf ?r^ 
VT^ % P?tT^V?TT JETpFct vf?tr ®?fVT SRt ^t fVfiTtt 
fvtr ipr 5PRt? TTyTt ?vt if ?TOt Vf?T VT%HT ?f? 

1 “ J 

t'wr ^ f?Vf if vft wRjvr ?r ?v ?r %■ ?^f 11 
7 . %i?f? TRVR TTeRSKT ^ iff fq^V teff | fv 
VTsfRr? its tv Mitts', tir fiv ?t Jtfenjfem vf 
fvtvr Tr'tffTRtqRTtVirr Vf fvrff ysnx, ?v? 5 Fipt?t 
5ffqT?R? %Mr ^ttVlRt/ fiRtt ?VT TRT |, HT^Ttf?? 

?T tstv ?t IRT«Tt ?itrfT? fv?T ??t I:— 

( 1) fVtff tiff TVT if Mtif, ?TtTfT?f?, TOR 

?r ??r Vt ?tVf t t? Mf TViff % ^ yt 
v?t? «rv ?rt fvrr vt % sn^Tt vt fVqr iptr 
t; Vht 

( 2 ) fvvr ?vt if, wijtftr? vrttrtY ?t 
sRrqTfff Vf, Vf irMspi? srrtv % sr?v frt 
ft TV ?? t, 1? tftf if fr Vf iff TO?tR 
ft, tf% yvt imr ?t sTfVTjfcpff ?t VfERtf 
% spjTT? vt vRfvtt fvn tVf Rrar ?v Vf 
vrqwv m Vv? ft i 

(V. 1 ?/ 20 / 93 -Vf. Vf. TT.] 

if?, v- V?, gVvMtfv? 

[MINISTRY OF FINANCE 
(Department of Economic Affairs) 
(Banking Division) 
NOTIFICATION 
New Drihi, the 30tn Jane, 1995 

S.O. 601(E).—In exercise of the powers con¬ 
ferred by sub-section (2) of section 45 of the 
Banking Regulation Act, 1949 (10 of 1949), tho- 
Central Government, after considering an applica¬ 
tion made by the Reserve Bank of India under sub¬ 
section (1) of that section, hereby makes an order 
of moratorium in respect of the Kashi Nath Seth 
Bank Ltd. for the period from the close of busi¬ 
ness on the 30th June, 1995 upto and inclusive 
of the 30th September, 1995 and hereby stays the 
commencement or continuance of all actions and 
proceedings against that banking company during 
the period of moratorium, subject to the condition 
that such stay shall not, in any manner, prejudice 
the exercise by the Central Government of its 
powers under clause (b) of sub-section (4) of sec¬ 
tion 35 of the saidAct or the exercise bv the Re¬ 
serve Bank of India of its powers under section 38 
of the said Act. 

2. The Central Government hereby also directs 
that during the period of moratorium granted to it, 
the Kashi Nath Seth Bank Ltd. shall not, without 
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the permission in writing of the Reserve Bank of 

India— 

(a) Grant any loan or advance, incur any 

liability, make any investment or agree 
to or disburse any payment, whether in 
discharge of its liabilities and obligations 
or otherwise, or enter into any com¬ 
promise or arranagement, except to the 
extent and in the manner provided 
hereunder: 

(i) any expenditure which has necessarily 

to be incurred in connection with any 
suits or appeals filed by or against or 
decrees obtained by the said bank for 
realising any amounts due to it, pro¬ 
vided that if the expenditure in respect 
of each such suit or appeal or decree 
or proceeding is in excess of Rs. 2,500 
the permission in writing of the Re¬ 
serve Bank of India shall be obtained 
before it is incurred; 

(ii) any expenditure on any other item in 

so far as it is in the opinion of the 
banking company necessary for 
carrying on the day-to-day adminis¬ 
tration of the banking company, pro¬ 
vided that where the total expenditure 
on any item in any calendar month 
exceeds the average monthly expendi¬ 
ture on account of that item during the 
six calendar months preceding the 
order of moratorium, or if no expendi¬ 
ture has been incurred on account of 
that item in the past exceeds a sum 
of Rs. 25,00, the permission in writing 
of the Reserve Bank of India shall be 
obtaiaed before the additional expen¬ 
diture is incurred; 

(iii) the amounts of any. drafts or pay orders 

issued by the said bank and remaining 
unpaid on the date on which the order 
of moratorium comes into force; and 

(iv) the amounts of the bills received for 
collection on or before the 1st July, 1995 
and realised before on or after that 

date. 

(b) sell, transfer or otherwise dispose of any 

of its immovable properties. 

3. The Central Government hereby also directs 
fltet during the period of moratorium the Kashi 
Nath Seth Bank Ltd., shall pay no amount to any 
depositor in any manner. 


4. The Central Government hereby also directs 
that the Kashi Nath Seth Bank Ltd., may, during 
the period of the moratorium granted to it, make 
the iollowing further payments, namely, the amounts 
for repaying loans or advance granted against Gov¬ 
ernment securties or other securities, to the Kashi 
Nath Seth Bank Ltd. by the Reserve Bank of India 
or the State Bank of India or any of its subsidiaries 
or by any other bank and remaining unpaid on 
the date on which the order of moratorium comes 
into force. 

5. The Central Government hereby further 
directs that during the period of moratorium the 
Kashi Nath Seth Bank Ltd., shall be permitted to 
operate its accounts with the Reserve Bank of India 
or with any other bank for the purpose of making 
the payments aforesaid, provided that nothing in 
this order shall be deemed to require the Reserve 
Bank of India or any other bank aforesaid to satisfy 
itself that the conditions imposed by this order are 
being observed before any amounts are released in 
favour of the Kashi Nath Seth Bank Ltd. 

6. The Central Government hereby fur¬ 
ther directs that the Kashi Nath Seth Bank Ltd. 
may, during the period of moratorium return any 
bills which have remained unrealised to the per¬ 
sons entitled to receive them on a request being 
made in this behalf by such persons, if the bank 
has no right or title to, or interest in, such bills. 

7. The Central Government hereby also directs 
that the Kashi Nath Seth Bank Ltd. may release 
or deliver goods or securities which have been 
pledged, hypothecated or mortgaged or otherwise 
charged to it against any loan, cash credit or 
overdraft— 

(i s in any case in which full payment towards 
all the amounts due from the borrower 
or borrowers, as the case may be, has 
been received by the bank, uncondi¬ 
tionally; and 

(ii) in any other case, to such an extent as 
may be necessary or possible, without 
reducing the proportions of the margins 
on the said goods or securities below the 
stipulated proporti in or the propor¬ 
tions which were maintained before the 
order of moratorium came into force, 
whichever may be higher. 

[No. 17|20]93-BOA] 
A. K. JAIN, Jt. Secy. 
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